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Bill #:                      HB 747             Title:   Creating class fourteen property to include 

homestead property  
   
Primary Sponsor:  Daniel Fuchs  Status:  Introduced  

  
__________________________________________ _________________________________________ 
Sponsor signature  Date Chuck Swysgood, Budget Director  Date  
    

Fiscal Summary FY 2004 FY 2005 
 Difference Difference 
Expenditures:   
   General Fund $804,393  $252,266  
   
Net Impact on General Fund Balance:  ($804,393)  ($252,266) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
ASSUMPTIONS: 
1. The proposal creates a new property class 14; comprised of owner occupied dwellings, or “homestead” 

properties currently classified as class 4 residential property.  To qualify as a “homestead”, the property 
must be used as the primary dwelling place for the owner.  

2. The proposal creates a new class of property, but there is no difference in the exemption amount or tax 
rate between new class 14 property and class 4:  each receive a 31% exemption, and a 3.46% tax rate.   

3. There is no taxable value, or revenue impact associated with the proposal because the property now 
classified as class 14 will be taxed exactly as it was before the proposal moved it from class 4.  

Administrative Costs: 
4. The initial application process for the classification of new owner occupied homesteads will require an 

estimated review of 248,000 properties in fiscal 2004.      
5. An additional 48 part time grade 8 property valuation specialists (PVS) will be required to review the 

initial applications in fiscal 2004, or the equivalent of 12 FTE.  
6. It is estimated that for both fiscal year 2004 and 2005, an additional 6 FTE property valuation specialists 

(PVS) are needed to review sales transactions for annual activity associated with the proposal. 
7. Under the proposal, 1 FTE grade 16 programmer is required each year to increase functionality of the 

current MODS property tax system. 
8. Salary and benefits for additional staff are estimated at $434,855 in FY 2004, and $197,383 in FY 2005.   
9. Equipment and operating expenses, which include contract services, supplies, rent, computer equipment, 

printing, and postage costs is estimated at $369,538 in fiscal 2004, and $54,883 in fiscal 2005. 
10. Total estimated administrative costs are $804,393 ($434,855 + $369,538) in FY 2004, and $252,266 

($197,383 + $54,883) in FY 2005.  
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FISCAL IMPACT: FY 2004 FY 2005  
                     Difference Difference 
FTE 19.00 7.00  
 
Expenditures: 
Personal Services $434,855 $197,383  
Operating Expenses $265,938 $54,883  
Equipment $103,600  
     TOTAL $804,393 $252,266 
 
Funding of Expenditures: 
General Fund (01) $804,393 $252,266 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01) ($804,393) ($252,266) 
 
TECHNICAL NOTES: 
1. Under the proposal, a homeowner receives the 31% exemption under 15-6-201, whether or not a 

homeowner is in class 4 or new class 14.  The proposal changes the language referring to class 4 market 
value in 15-8-111 from “assessed at the applicable percentage of market value” to “assessed at 100% of 
market value”.  The language referring to class 14 requires assessment “at the applicable percentage of 
market value.”  Since the calculation of market value is the same for new class 14 and class 4, the 
assessment of both classes, and language under 15-8-111 should be alike.    

2. New Section 3, Sub (2) specifies an application deadline for the “homestead” of July 15, 2003.  It would 
be impossible for the department to develop, mail, and process upon return from taxpayers, the initial 
“homestead” application by July 15, 2003.  Current (FY 2003) DOR funding / budget does not include the 
costs to administer this process; as the bill is written, the entire application process would need to be 
completed within the time frame between July 1 and July 15, 2003.  In order for the department to comply 
with the proposal, the date for the initial “homestead” application would need to be moved to September 
1, 2003.  

3. The proposal would make complying with all statutory deadlines related to property taxation unfeasible; 
an additional new section extending 2003 deadlines relating to property taxation is necessary.  
Recommended language as follows: 

 
“NEW SECTION, Extension of 2003 deadlines relating to property taxation.  As a result of the provisions 
in [sections 1 through 3] enacted by the 58th legislature, it may not be possible to comply with certain 
statutory deadlines relating to appraisals, assessments, reimbursements, budgets, and collection of 
property taxes.  The state appraisal and assessment process may be delayed, which in turn may cause 
delays for the tax appeal boards and local government taxing jurisdiction budgeting and collection 
processes.  Therefore, for tax year 2003, all deadlines are extended as necessary and reasonable, except 
that the time limits allowed for filing an appeal remain the same as provided by law in order to allow for 
the orderly and efficient assessment and collection of taxes.” 


